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Wipro: Wipro reported a muted Q2FY27, with IT services revenue flat QoQ
at USD 2.61bn. Operating margin rose 48bps QoQ to 16.5%, aided by
operational efficiencies and INR depreciation and partly offset by investments
in the Al-native unit, the Mindsprint and HARMAN DTS acquisitions, and
wage-hike carryover. It still remains below the 17-17.5% aspirational band.
Q3FY27 guidance of -1.5% to +0.5% CC QoQ is soft, but it largely reflects
transient factors: seasonal furloughs, fewer working days, and the deferment
of two large deals that slipped from Q2. Deal bookings were similarly hit by
timing. TCV came in at USD 2.6bn (vs USD 3.4bn YoY) across nine large deals,
as documentation on a few confirmed orders could not be completed within
the quarter. These are mostly deferrals rather than losses. The pipeline
remains robust, and management expects improved TCV closures in Q3,
which should set the stage for a growth recovery from Q4FY27. Wipro's
consulting-led, Al-powered strategy underpins this outlook. It includes over
2,000 engineers in the Al-native unit, industry-specific SLMs, the Wipro
Intelligence Stack, and five emerging Al themes: Al data centres, foundry
services, physical Al, Al devices, and design-to-manufacture. Healthcare and
the Americas remain under pressure. The pace of recovery will depend on
timely conversion of the deferred deals and a pick-up in discretionary
spending. Until then, revenue momentum is likely to trail peers, keeping
near-term visibility limited. We maintain ADD with a TP of INR 190, based
on 13x Sep-28E EPS.

Tech Mahindra: Tech Mahindra (TechM) delivered a broad-based beat in
Q2FY27, with revenue growing 2.4% QoQ CC (+7.2% YoY CC; organic +2.3%
QoQ CC), ahead of our estimate despite a 3.8% QoQ decline in Manufacturing
on the high base of the European auto ramp-up. EBIT margin expanded 34bps
QoQ/261bps YoY to 14.8%—the 12th consecutive quarter of expansion—as
volume leverage and Project Fortius savings absorbed wage hikes; TechM is
now within ~20bps of its reiterated FY27 15% target. Growth was led by
Communications (+5.8% QoQ, Orange large-deal ramp-up) and RTL (+9.5%
QoQ), while top-10 clients grew 6.0% QoQ and USD 20mn+ accounts grew
11.7% YoY, evidencing wallet share gains in large accounts. Deal TCV of USD
1,023mn (+25.4% YoY) marks the fourth consecutive USD 1bn+ quarter (LTM
USD 4.27bn, +34.8%), with the UK mainframe and Australian telco
consolidation wins scaling up over the next few quarters. Management
commentary was decisively bullish; the focus now pivots to growth (H1
growth better vs the peer average), with more room to improve gross margins
over the next three years, as Al tools free up efforts on fixed-price projects and
a better pyramid mix offers room for further expansion. BFSI is expected to
revert to 8%+ YoY growth, normal H2 seasonality, and Al revenue disclosure
from H2FY27. The board also recommended a 1:1 bonus issue. Areas of
concern include a further ~0.5% Q3 drag from European auto, Comms client
concentration, productivity pass-backs on renewals, and competitive pricing
intensity. We raise FY28/29E EPS by 1.8/2.5% and raise the multiple to 19x
(from 18x), arriving at a revised TP of INR 1,800 based on Sep-28E EPS;
maintain ADD.
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Indian Bank: Indian Bank (INBK) reported a steady quarter in line with our
estimates, with a positive surprise on operating profit (+28% QoQ), led by a
one-off MTM gain on investments. Deposit growth (+3.5% QoQ) showed
decent traction, led by FCNR mobilization, although CASA ratio slipped to
37.6% (-23bps QoQ). Pick-up in credit growth (+5.7% QoQ) was driven by the
overseas book, MSME, and agri segments. Asset quality improved organically
with slippages moderating to 69bps (Q1FY27: 77bps). While we draw great
comfort from the granularity of SA deposits and sustained business
momentum in recent times, the higher exposure to MSME and agri segment
exposes INBK to an uncertain macro environment. We lift our FY27E/FY28E
earnings by 9.6%/6.0% respectively, and introduce our FY29E forecasts,
subject to revision post the change in accounting regime. We maintain BUY
with a revised TP of INR1,010 (1.3x Sep-28 ABVPS).

Persistent Systems: Persistent Systems delivered another strong quarter in
Q2FY27, with revenue of USD 487.6mn, up 7.8% QoQ CC (ahead of our
estimates). Software, Hi-Tech, and Emerging verticals led growth, where the
Software Reinvention Services offering, built on SASVA and the 3C
architecture, is emerging as a key differentiator. However, margins and deal
intake were softer than we expected. EBIT margin fell 100bps QoQ to 15%,
weighed down by the annual wage hike (-140bps), lower utilization (-20bps),
and higher third-party license amortization tied to a large deal (-90bps).
Lower SG&A and currency tailwinds (+150bps) partly offset these. TCV of
USD 633.5mn (ACV USD 48Imn) came in below expectations, with
management citing deal slippages and slower client decision-making. TTM
TCV/ACV growth of 36.3%/21.9% remains healthy. Management reiterated
its 16-17% margin aspiration, which depends on optimizing the large deal and
scaling revenue. The Nagarro acquisition is on track; most regulatory
approvals are in place and closure targeted for Q4CY26/Q1CY27. Overall, we
believe Persistent's differentiated Al-led strategy and strong execution
position it well for sustained growth. It remains one of our preferred picks,
backed by an impeccable execution track record, technology leadership,
consistent deal wins, and steady market share gains. We reiterate ADD with
a revised TP of INR 6,175, based on 32x Sep-28E EPS.

Karur Vysya Bank: Karur Vysya Bank (KVB) reported a steady quarter, with
profitability in line with our estimates, led by healthy balance sheet growth
and stable asset quality. Loan growth was strong (+7% QoQ), led by corporate
(+12% QoQ), agri and commercial segments. Retail loan growth was healthy
on the back of LAP (+52% YoY) and jewel loans (+29% YoY). Deposit growth
trailed loan growth (+5% QoQ), pushing the CD ratio up to 86.6% (Q1FY27:
84.9%), while the CASA ratio slipped 3bps QoQ to 27.5%. NIMs held at 4.26%
as asset yields absorbed a 4bps uptick in funding costs. Credit costs inched up
to 43bps (Q1FY27: 36bps), including a INR250mn floating provision buffer.
We introduce FY29E and raise our FY27E/FY28E earnings estimates by ~9%
each on better operating leverage and lower credit costs. We remain
constructive on KVB and maintain ADD with a revised TP of INR385 (1.9x
Sep-28E ABV), given its consistently healthy operational performance, benign
asset quality, and superior return ratios.

Orient Electric: Orient Electric’s revenue grew strongly by 25% YoY to INR
8.8bn, led by robust performance in both ECD and lighting segments.
EBITDAM expanded 110bps YoY to 6.5% (-60bps QoQ), leading to EBITDA
and APAT growth of 50% and 124% YoY. Fans reported strong double-digit
growth and market share gains. Appliances posted double-digit growth and
lighting grew in double digits as well. The company indicated that gross
margin remains under pressure due to commodity inflation, although
calibrated price hikes have largely offset the cost increases across categories.
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Management reiterated its long-term GM target of 32% and its aspiration to
achieve double-digit EBITDA margin, with progress expected in the next 4-6
quarters as commodity inflation normalizes, further supported by improving
utilization at the Hyderabad facility. In light of a strong Q2 performance, we
raise our revenue forecasts by 5% each for FY27/28/29E and increase our
APAT estimates by 12/10/14% over the same period. Given the company’s
consistent and industry-leading execution, we also revise our valuation
multiple upward from 28x to 30x. We maintain BUY with a revised TP of INR
275/sh, valuing the stock at 30x Sep-28E EPS.

Page | 3



HDFC | 9K,

securities | YEans

HSIE Results Daily Powering India’s Investments

Wipro

Growth recovery from Q4; guidance muted
Wipro reported a muted Q2FY27, with IT services revenue flat QoQ at USD 2.61bn.
Operating margin rose 48bps QoQ to 16.5%, aided by operational efficiencies and

ADD

CMP (as on 15 Oct 2026) INR 174

INR depreciation and partly offset by investments in the Al-native unit, the Target Price INR 190
Mindsprint and HARMAN DTS acquisitions, and wage-hike carryover. It still NIFTY 22,997
remains below the 17-17.5% aspirational band. Q3FY27 guidance of -1.5% to +0.5%
CC QoQ is soft, but it largely reflects transient factors: seasonal furloughs, fewer KEY oLD NEW
working days, and the deferment of two large deals that slipped from Q2. Deal CHANGES
bookings were similarly hit by timing. TCV came in at USD 2.6bn (vs USD 3.4bn Rating ADD ADD
YoY) across nine large deals, as documentation on a few confirmed orders could not Price Target INR 185 INR 190
be completed within the quarter. These are mostly deferrals rather than losses. The
pipeline remains robust, and management expects improved TCV closures in Q3, EPS % FY27E FY28E
which should set the stage for a growth recovery from Q4FY27. Wipro's consulting- -1.0 0.1
led, AI-powered strategy underpins this outlook. It includes over 2,000 engineers in
the Al-native unit, industry-specific SLMs, the Wipro Intelligence Stack, and five KEY STOCK DATA
emerging Al themes: Al data centres, foundry services, physical Al, Al devices, and
design-to-manufacture. Healthcare and the Americas remain under pressure. The Bloomberg code WPROIN
pace of recovery will depend on timely conversion of the deferred deals and a pick- No. of Shares (mn) 9,905
up in discretionary spending. Until then, revenue momentum is likely to trail peers, MCap (INR bn) / ($ mn) 1,724/18,137
keeping near-term visibility limited. We maintain ADD with a TP of INR 190, based
on 13x Sep-28E EPS. 6m avg traded value (INR mn) 4,126
"  Q2FY27 highlights: (1) Wipro's IT services revenue came in at USD 2,612mn (vs 52 Week high / low INR 273/157

our est. USD 2,602mn), flat QoQ CC and up 0.6% YoY CC. (2) Vertical-wise,

Consumer (+2.6% QoQ CC) led growth, helped by new wins and the Olam deal. STOCK PERFORMANCE (%)

BFSI (+1.0% QoQ CC) and EMR (+1.0% QoQ CC) improved as earlier large deals
ramped up. Health (-3.8% QoQ CC) stayed weak on US policy changes, and Tech
& Comms fell 2.6% QoQ CC. (3) Among geographies, APMEA grew 3.1% QoQ Absolute (%) 0.3) (17.0)  (30.4)
CC, Americas 2 grew +0.9% and Europe grew +0.6%. Americas 1 declined 2.1% Relative (%) 34 (122)  (204)
QoQ CC, impacted by client-specific issues and healthcare softness, which
management expects to be largely behind. (4) Total order bookings fell to USD
2.6bn, with large-deal TCV of USD 674mn across nine deals, as two large deals

3M 6M 12M

SHAREHOLDING PATTERN (%)

missed the signing deadline and slipped into Q3. (5) IT services EBITM at 16.5% Mar-26 Jun-26
grew 48bps QoQ (vs our est. 16.1%), aided by operational improvements and Promoters 72 62 72 59
rupee depreciation, partly offset by continued investment in the AI Native unit.

- . o/ : FIs & Local MFs 7.86 5.22
Outlook: We have factored in revenue growth of -0.1/+3/+4% in FY27/28/29E. IT
services EBITM is expected to be 16.3/16.3/16.6% for FY27/28/29E, translating into FPIs 8.32 8.85

o ) . . X

an EPS CAGR of ~6% over FY26-29E. At CMP, Wipro is trading at 12.9/12.1x Public & Others 11.20 13.34
FY27/28E, which is way below the 10Y average at 17.6x.

Quarterly financial summary Pledged Shares 0.00 0.00

Q2 Q2 YoY Q1 QoQ Source: BSE

YE Mar (INR bn) FY27 FY26 (%) FY27 (%) FY25 FY26| FY27E FY28E FY29E l - — —

Revenue (USDmn) 2612 2,604 03 2615 (0.1) 10512 10478] 10463 10,777 11,206 Pledged shares as % of total shares

Net Sales 24753 22697 9.1 24479 1.1 890.88 926.24| 999.22 1,043.27 1,094.19

EBIT 39.99 37.27 7.3 38.43 4.1 151.24 149.40| 161.28 169.67 179.32

APAT 32.01 3246 (1.4) 33.52 (4.5) 131.35 136.56| 134.09 142.64 152.94

Diluted EPS (INR) 3.2 3.1 44 32 0.9 12.5 13.0 13.5 14.4 154

P/E (x) 139 134 129 121 113 Amit Chandra

EV /EBITDA (x) 8.2 8.4 7.0 6.4 5.7 .

RoF: (%) P = TR amit.chandra@hdfcsec.com

Source: Company, HSIE Research, Consolidated Financials +91-22-6171-7345

Change in Estimates

YE March (INR FY27E  FY27E Change| FY28E FY28E Change| FY29E FY29E Change Vinesh Vala

3 0, 3 0, - 0,

bn) Old Revised o Old Revised o Old Revised o vinesh.vala@hdfcsec.com

Revenue (USD 10,451 10,463 0.1 10,778 10,777 (0.0)] 11,209 11,206 (0.0)

Revenue 1001.92  999.22 (0.3)| 1043.04 1043.27 0.0| 1094.07 1094.19 0.0 +91-22-6171-7332

EBIT 162.14  161.28 (0.5)| 171.03  169.67 (0.8)| 181.07 179.32 (1.0)

EBIT margin (%) 162 161 -4bps| 164 163 -13bps| 165 164 -16bps Harsh Yadav

APAT 13539 13409  (10)| 14276 14264  (0.)| 15333 15294  (0.3) harsh.yadavl@hdfcsec.com

EPS (INR) 13.7 13.5 (1.0) 144 14.4 (0.1) 15.5 15.4 (0.3) 191-22-6171-7308

Source: Company, HSIE Research
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Tech Mahindra

Broad-based beat; pivot to growth

Tech Mahindra (TechM) delivered a broad-based beat in Q2FY27, with revenue
growing 2.4% QoQ CC (+7.2% YoY CC; organic +2.3% QoQ CC), ahead of our
estimate despite a 3.8% QoQ decline in Manufacturing on the high base of the
European auto ramp-up. EBIT margin expanded 34bps QoQ/261bps YoY to 14.8% —
the 12th consecutive quarter of expansion —as volume leverage and Project Fortius
savings absorbed wage hikes; TechM is now within ~20bps of its reiterated FY27
15% target. Growth was led by Communications (+5.8% QoQ, Orange large-deal
ramp-up) and RTL (+9.5% QoQ), while top-10 clients grew 6.0% QoQ and USD
20mn+ accounts grew 11.7% YoY, evidencing wallet share gains in large accounts.
Deal TCV of USD 1,023mn (+25.4% YoY) marks the fourth consecutive USD 1bn+
quarter (LTM USD 4.27bn, +34.8%), with the UK mainframe and Australian telco
consolidation wins scaling up over the next few quarters. Management commentary
was decisively bullish; the focus now pivots to growth (H1 growth better vs the peer
average), with more room to improve gross margins over the next three years, as Al
tools free up efforts on fixed-price projects and a better pyramid mix offers room
for further expansion. BFSI is expected to revert to 8%+ YoY growth, normal H2
seasonality, and Al revenue disclosure from H2FY27. The board also recommended
a 1:1 bonus issue. Areas of concern include a further ~0.5% Q3 drag from European
auto, Comms client concentration, productivity pass-backs on renewals, and
competitive pricing intensity. We raise FY28/29E EPS by 1.8/2.5% and raise the
multiple to 19x (from 18x), arriving at a revised TP of INR 1,800 based on Sep-28E
EPS; maintain ADD.

"  Q2FY27 highlights: (1) TECHM's revenue came in at USD 1,693mn (vs HSIE est.
of USD 1,671mn), up 2.4/7.2% QoQ/YoY in CC terms, with organic CC growth of
2.3% QoQ. (2) Communications (34% of rev) grew 5.8% QoQ, followed by RTL
(9%, +9.5%), Hi-Tech & Media (+2.8%), HLS (+2.0%) and BFSI (16%, +0.2%), while
Manufacturing (18%) declined 3.8%. (3) Total deal wins stood at USD 1,023mn, up
25.4% YoY, broad-based across Comms, BFSI, Manufacturing and RTL. (4) EBITM
expanded 34bps QoQ to 14.8% (vs estimate of 14.1%), driven by volume growth
and Project Fortius savings, partially offset by wage hikes; APAT of INR 15.9bn
(+32.7% YoY) was below our estimate on a one-time tax adjustment (ETR 29.9%;
26.6% ex one-off). (5) Top 5 clients grew 6.3% QoQ and top 6-10 clients 5.6% QoQ.

®  Outlook: We factor growth of +6.4/6.7/6.8% for FY27/28/29E — implying CQGRs
of 1.6/1.8/1.6% each respectively for FY27/28/29E. We have built in EBITM of
15.0/15.7/15.8% for FY27/28/29E. TECHM is trading at 22/18x FY27/28E.

Quarterly Financial summary

Q2 Q2 Yo¥Y Q1 Qo

YE Mar (INR bn) PY2r Fyss () FYa7 Q((yg FY25 FY26| FY27E FY28E FY29E
Revenue (USD mn) 1,693 158 68 1660 20 6264 6385 6797 7251 7,746
Net Sales 161.80 139.95 156 15712 3.0 529.88 568.15| 648.04 696.09 751.34
EBIT 2387 1699 405 2264 54 5138 7153| 9699 109.50 118.78
APAT 1586 1195 327 1465 82 4376 50.10| 6771 8035 87.28
Diluted EPS (INR) 180 135 327 166 82 494 565| 764 906 984
P/E (x) 342 288| 216 182 168
EV / EBITDA (x) 199 153| 117 103 94
RoE (%) 162 176 221 245 247

Source: Company, HSIE Research, Consolidated Financials
Change in Estimates

YE March (INR FY27E FY27E Change| FY28E FY28E Change| FY29E FY29E Change
bn) Old Revised % Old Revised % Old Revised %
ie:)e““e (USD 6,705 6,797 14| 7058 7251 27| 7478 7,746 3.6
Revenue 638.92  648.04 14| 677.60 696.09 2.7 72533 751.34 3.6
EBIT 95.18 96.99 1.9 10595 109.50 34| 11425 118.78 4.0
EBIT margin (%) 14.9 15.0 7bps 15.6 15.7 10bps 15.8 15.8 6bps
APAT 68.25 67.71 -0.8 78.92 80.35 1.8 85.10 87.28 2.6
EPS (INR) 77.0 76.4 -0.9 89.0 90.6 1.8 96.0 98.4 2.5

Source: Company, HSIE Research
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ADD

CMP (as on 15 Oct 2026) INR 1,650
Target Price INR 1,800
NIFTY 22,997
IC(I]j:Ii{SxNGES OLDb NEW
Rating ADD ADD
Price Target INR 1,660 INR 1,800
FY27E FY28E
EPS %
-0.9 +1.8
KEY STOCK DATA
Bloomberg code TECHM IN
No. of Shares (mn) 980
MCap (INR bn) / ($ mn) 1,617/17,015
6m avg traded value (INR mn) 4,065
52 Week high / low INR 1,854/1,304

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 101 11.2 13.1

Relative (%) 138 161 231

SHAREHOLDING PATTERN (%)

Mar-26 Jun-26

Promoters 34.97 34.96
FIs & Local MFs 37.51 37.09
FPIs 18.59 18.66
Public & Others 8.94 9.28
Pledged Shares 0.00 0.00
Source : BSE

Pledged shares as % of total shares

Amit Chandra
amit.chandra@hdfcsec.com
+91-22-6171-7345

Vinesh Vala
vinesh.vala@hdfcsec.com
+91-22-6171-7332

Harsh Yadav
harsh.yadavl@hdfcsec.com
+91-22-6171-7308
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Indian Bank

No negative surprises; asset quality key monitorable

Indian Bank (INBK) reported a steady quarter in line with our estimates, with
a positive surprise on operating profit (+28% Qo0Q), led by a one-off MTM gain
on investments. Deposit growth (+3.5% QoQ) showed decent traction, led by
FCNR mobilization, although CASA ratio slipped to 37.6% (-23bps QoQ). Pick-
up in credit growth (+5.7% QoQ) was driven by the overseas book, MSME, and
agri segments. Asset quality improved organically with slippages moderating
to 69bps (Q1FY27: 77bps). While we draw great comfort from the granularity of
SA deposits and sustained business momentum in recent times, the higher
exposure to MSME and agri segment exposes INBK to an uncertain macro
environment. We lift our FY27E/FY28E earnings by 9.6%/6.0% respectively, and
introduce our FY29E forecasts, subject to revision post the change in accounting
regime. We maintain BUY with a revised TP of INR1,010 (1.3x Sep-28 ABVPS).

® Healthy loan growth and stable margins: NII growth (+17.8% YoY) was led
by 8bps higher asset yields as margins improved to 3.3% (+2bps QoQ)
(domestic NIM at 3.42%). INBK sustained its health loan growth trajectory
(~18% YoY), driven by overseas (+33% YoY, largely FCNR-backed lending),
MSME (+19% YoY), and agri (+17% YoY). We factor in a loan book CAGR of
13.8% over FY26-28E, in line with the revised guidance of 13-14% growth.

= Asset quality continues to improve: Gross slippages moderated to 0.69%
(Q1FY27: 0.77%), driven by lower MSME and retail delinquencies, although
agri slippages witnessed a seasonal rise (+17% QoQ). GNPA/NNPA improved
to 1.6%/0.14% (-25bps/-1bp QoQ), with PCR at 91.5% as credit costs remained
benign (~23bps). However, with a larger share of MSME and agri loans, INBK
is more vulnerable to a weaker economic environment than peers. Hence, we
build in an average credit cost of ~49bps for FY27-FY29E.

® Sustaining margins and benign asset quality key to earnings: While INBK
has strongly reflated its earnings on the back of balance sheet strength, we
believe that sustaining this profitability is subject to a stable margin trajectory
and benign asset quality, which could be a challenge in the tightening phase.

Financial summary

(INR bn) 2QFY27 2QFY26 YoY (%) 1QFY27 QoQ (%)  FY26| FY27E FY28E  FY29E
NIT 77.2 655  17.8% 743 38% 2691 3213 3535 4027
PPOP 70.9 484  46.6% 556 27.6%  1992| 2342 2647 3015
PAT 346 302 14.7% 327 58% 1216 1399 1556 1780
EPS (INR) 257 24 147% 243 5.8% 902| 1039 1155 1321
ROAE (%) 165 16.6 16.1 16.1
ROAA (%) 13 13 13 14
ABVPS (INR) 5722| 6587 7464 8550
P/ABV (%) 15 13 11 1.0
P/E (x) 9.3 8.0 7.2 63

Change in estimates

(INR bn) FY27E FY28E

New Old % chg New oud % chg
Net advances 7,477 7,417 0.8% 8,466 8,414 0.6%
NIM (%) 3.3 3.2 7 bps 3.2 3.1 7 bps
NII 321.3 309.4 3.8% 353.5 334.9 5.6%
PPOP 234.2 222.3 5.4% 264.7 250.4 5.7%
PAT 139.9 127.7 9.6% 155.6 146.8 6.0%
Adj. BVPS (INR) 658.7 647.3 1.8% 746.4 736.2 1.4%
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BUY

CMP (as on 15 Oct 2026) INR 835

Target Price INR 1,010
NIFTY 22,997
EEIT\NGES OLD NEW
Rating BUY BUY
Price Target INR990 INR1,010
FY27E FY28E
EPS %
+9.6% +6.0%
KEY STOCK DATA
Bloomberg code INBK IN
No. of Shares (mn) 1,347

MCap (INR bn) / ($ mn) 1,125/11,832
6m avg traded value (INR mn) 2,116

52 Week high / low INR 1,001/756

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 0.5 (11.7) 7.7

Relative (%) 43 (69) 177

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)

Jun-26 Sep-26

Promoters 73.8 73.8
FIs & Local MFs 17.0 16.8
FPIs 6.2 6.9
Public & Others 3.0 25
Pledged Shares 0.0 0.0
Source : BSE

Pledged shares as % of total shares

Krishnan ASV
venkata.krishnan@hdfcsec.com
+91-22-6171-7314

Shweta Upadhyay
shweta.upadhyay@hdfcsec.com
+91-22-6171-7327
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Persistent Systems
Sustained growth momentum; margins soft

Persistent Systems delivered another strong quarter in Q2FY27, with revenue
of USD 487.6mn, up 7.8% QoQ CC (ahead of our estimates). Software, Hi-Tech,
and Emerging verticals led growth, where the Software Reinvention Services
offering, built on SASVA and the 3C architecture, is emerging as a key
differentiator. However, margins and deal intake were softer than we expected.
EBIT margin fell 100bps QoQ to 15%, weighed down by the annual wage hike
(-140bps), lower utilization (-20bps), and higher third-party license
amortization tied to a large deal (-90bps). Lower SG&A and currency tailwinds
(+150bps) partly offset these. TCV of USD 633.5mn (ACV USD 481mn) came in
below expectations, with management citing deal slippages and slower client
decision-making. TTM TCV/ACV growth of 36.3%/21.9% remains healthy.
Management reiterated its 16-17% margin aspiration, which depends on
optimizing the large deal and scaling revenue. The Nagarro acquisition is on
track; most regulatory approvals are in place and closure targeted for
Q4CY26/Q1CY27. Overall, we believe Persistent's differentiated Al-led strategy
and strong execution position it well for sustained growth. It remains one of
our preferred picks, backed by an impeccable execution track record,
technology leadership, consistent deal wins, and steady market share gains. We
reiterate ADD with a revised TP of INR 6,175, based on 32x Sep-28E EPS.
= Q2FY27 highlights: (1) PSYS’s revenue of USD 487.6mn grew 7.8/10.8%
QoQ/YoY CC, beating our USD 480.5mn estimate, driven by mega-deal ramp-
up and BFSI vendor consolidation; Concise Systems was consolidated from 1
July (undisclosed contribution). (2) Among the verticals, Tech rose 13.3%
QoQ, BFSI 6.8% QoQ, while Healthcare & Lifesciences was flat (+0.1% QoQ);
management expects Healthcare to recover. (3) North America grew 10.9%
QoQ, while Europe declined 10% QoQ due to a client acquisition and planned
ramp-down of a fixed-price engagement. (4) Total TCV fell 44.7% QoQ to USD
633.5mn after a record Q1 (Q1 included mega deal of USD 650mn);
new-booking TCV was USD 367.1mn; ACV declined 10.4% QoQ to USD
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ADD

CMP (as on 15 Oct 2026) INR 5,840
Target Price INR 6,175
NIFTY 22,997
I(§I]?I\1{ANGES OLD NEW
Rating ADD ADD
Price Target INR 6,070 INR 6,175

FY27E FY28E
EPS %

-1.0 +2.2

KEY STOCK DATA
Bloomberg code PSYSIN
No. of Shares (mn) 158
MCap (INR bn) / ($ mn) 924/9,716
6m avg traded value (INR mn) 3,687
52 Week high / low INR 6,599/4,243
STOCK PERFORMANCE (%)

3M 6M 12M
Absolute (%) 15.1 6.4 2.0
Relative (%) 188 11.3 12.1

SHAREHOLDING PATTERN (%)

481mn. (5) OCE/PAT TTM improved to 96.6% (vs 76.2% in Q1) on strong Mar-26 Jun-26

collections, with billed DSO down to 50 days (vs 61 in Q1). Promoters 3029 3029
®  Outlook: We have factored in USD revenue growth of 18.8/15.9/14.5% and

. . . FIs & Local MFs 30.47 30.24

EBITM of 16.2/16.3/16.7% for FY27/28/29E respectively, translating into 18%

EPS CAGR over FY26-29E. FPIs 22.11 20.79
Quarterly Financial summary Public & Others 17.13 18.68
YE Mar (INR bn) FY%; FY%; 1;(‘;}; FY%; Q(‘Zg FY25 FY26| FY27E FY28E FY29E ilsdlzad Shemes 0.00 0.00
Revenue (USD mn) 488 406 200 452 7.8 1,409 1,654| 1,966 2278 2,609 Source: BSE
Net Sales 4664 3581 303 4303 84 119.39 147.48| 187.86 218.70 253.09
EBIT 698 584 195 687 16 1751 23.03| 3035 3556 42.14 Pledged shares as % of total shares
APAT 381 471 (192) 483 (21.1) 1400 19.34| 2286 2813 32.74
Diluted EPS (INR) 242 306 (21.2) 306 (21.1) 910 1249| 1449 1783 2076
P/E (x) 642  468| 403 327 281
EV / EBITDA (x) 427 321 253 210 173 Vinesh Vala
RoE (%) 248 263| 286 278 271 vinesh.vala@hdfcsec.com
Source: Company, HSIE Research, Consolidated Financials +91-22-6171-7332
Change in Estimates
YE March FY27E FY‘27E Change| FY28E FY'ZSE Change| FY29E FY'29E Change Amit Chandra
(INR bn) Old Revised % Old Revised % Old Revised %

Revenue (USDmn)| 1,941 1,96 13| 2246 2278 14| 2577 2609 13 amit.chandra@hdfcsec.com
Revenue 185.24  187.86 14| 21560 218.70 14| 249.92  253.09 1.3 +91-22-6171-7345
EBIT 2984 3035 17| 3502 3556 15| 4178 4214 0.9
EBIT margin (%) 16.1 16.2 5bps 16.2 16.3 2bps 16.7 16.7 -7bps Harsh Yadav
APAT 2309 2286 (1.0)| 2753 2813 22| 3226 3274 15 harsh.yadav1@hdfcsec.com
EPS (INR) 1464 1449 (1.0)| 1745 1783 22| 2045 2076 15
Source: Company, HSIE Research +91-22-6171-7308
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Karur Vysya Bank
ADD

Steady performance drives ~9% upgrade to earnings
Karur Vysya Bank (KVB) reported a steady quarter, with profitability in line

CMP (as on 15 Oct 2026) INR 347
with our estimates, led by healthy balance sheet growth and stable asset
quality. Loan growth was strong (+7% QoQ), led by corporate (+12% QoQ), agri Target Price INR 385
and commercial segments. Retail loan growth was healthy on the back of LAP NIFTY 22,997
(+52% YoY) and jewel loans (+29% YoY). Deposit growth trailed loan growth
(+5% QoQ), pushing the CD ratio up to 86.6% (Q1FY27: 84.9%), while the CASA KEY OLD NEW
ratio slipped 3bps QoQ to 27.5%. NIMs held at 4.26% as asset yields absorbed CHANGES
a 4bps uptick in funding costs. Credit costs inched up to 43bps (Q1FY27: 36bps), Rating ADD ADD
including a INR250mn floating provision buffer. We introduce FY29E and raise Price Target INR345 INR385
our FY27E/FY28E earnings estimates by ~9% each on better operating leverage FY27E FY28E
and lower credit costs. We remain constructive on KVB and maintain ADD with
a revised TP of INR385 (1.9x Sep-28E ABYV), given its consistently healthy EPS % 02k H0%
operational performance, benign asset quality, and superior return ratios.
= Resilient NIMs despite cost pressure: NII grew 19% YoY to INR15.0bn even KEYSTOCKDATA
as NIMs stayed steady at 4.26%, on the back of loan yields rising 8bps QoQ, Bloomberg code KVBIN
offsetting an uptick in funding cost. The management revised upward its No. of Shares (mn) 966
margin guidance to 4%+ (+20-30bps), even after factoring in pressure on MCap (INR bn) / (§ mn) 334/3,514

funding costs and competitive pricing pressure on loan yields.

= Asset quality remains benign: GNPA/NNPA improved to 0.69%/0.18% (-
5bps/-1bp QoQ), with slippages moderating to 0.46% (Q1FY27: 0.55%) and
PCR steady at 74%. SMA1 remained stable at 0.2%, while the restructured
book declined further to 0.3% of loans. Although gold LTVs offer us comfort,
we build in average slippage of 1.1% over FY27-29E, reflecting the impact of
macro shocks and the bank’s SME focus.

=  Operating efficiencies sustain return ratios: KVB guided for cost-to-income
to stay within 45-50% band, as distribution costs pick up pace (+50 branches
this fiscal). However, the management guided for a smooth ECL transition,
given adequate provisions, which is likely to keep RoAs north of 1.8-1.9%.

6m avg traded value (INR mn)

52 Week high / low

1,109

INR 359/220

STOCK PERFORMANCE (%)

3M 6M 12M

Absolute (%) 132 235 553

Relative (%) 169 284 654

SHAREHOLDING PATTERN (%)

Financial summary Mar-26  Jun-26
(INR bn) 2QFY27 2QFY26 YoY (%) 1QFY27 QoQ (%) FY26A| FY27E FY28E FY29E Promoters 21 21
NII 15.0 126 18.7% 14.2 52% 494| 574 67.4 78.4
PPOP 11.6 102 14.2% 11.0 6.1% 40.7| 463 53.2 61.3 Fls & Local MFs 393 412
PAT 7.9 57  37.2% 7.6 42% 251 301 33.1 37.7 FPIs 19.3 17.9
EPS (INR) 8.1 59  37.0% 7.8 4.1% 26.0 31.1 34.3 39.0 Public & Others 39.2 38.8
ROAE (%) 193 19.8 19.0 189
ROAA (%) Py o0 19 19 Pledged Shares 0.3 0.3
ABVPS (INR) 144.0| 1657 1889 2158 Source: BSE
P/ABV (x) 24 2.1 18 16 Pledged shares as % of total shares
P/E (x) 133 11.1 10.1 8.9
Source: Company, HSIE Research
Change in estimates
(INR b FY27E FY28E

New oid % chg New oud % chg
Net advances 1,157 1,143 1.3% 1,357 1,320 2.8%
NIM (%) 42 42 -6 bps 42 42 -3 bps Krishnan ASV
NI 574 580 -1.1% 674 671 0.5% venkata.krishnan@hdfcsec.com
PPOP 463 453 2.3% 532 51.7 3.0% +91-22-6171-7314
PAT 30.1 27.5 9.2% 33.1 30.4 9.0%
Adj. BVPS (INR) 165.7 162.9 1.7% 188.9 184.1 2.6% Shweta Upadhyay

Source: Company, HSIE Research

shweta.upadhyay@hdfcsec.com

+91-22-6171-7327
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Orient Electric

Another strong quarter performance on all fronts
Orient Electric’s revenue grew strongly by 25% YoY to INR 8.8bn, led by robust
performance in both ECD and lighting segments. EBITDAM expanded 110bps
YoY to 6.5% (-60bps QoQ), leading to EBITDA and APAT growth of 50% and
124% YoY. Fans reported strong double-digit growth and market share gains.
Appliances posted double-digit growth and lighting grew in double digits as
well. The company indicated that gross margin remains under pressure due to
commodity inflation, although calibrated price hikes have largely offset the
cost increases across categories. Management reiterated its long-term GM target
of 32% and its aspiration to achieve double-digit EBITDA margin, with
progress expected in the next 4-6 quarters as commodity inflation normalizes,
further supported by improving utilization at the Hyderabad facility. In light
of a strong Q2 performance, we raise our revenue forecasts by 5% each for
FY27/28/29E and increase our APAT estimates by 12/10/14% over the same
period. Given the company’s consistent and industry-leading execution, we
also revise our valuation multiple upward from 28x to 30x. We maintain BUY
with a revised TP of INR 275/sh, valuing the stock at 30x Sep-28E EPS.
= Q2FY27 performance: Revenue grew strongly by 25% YoY to INR 8.8bn, led
by 25% YoY growth in the ECD segment (63% revenue mix) and 26% YoY
growth in the lighting segment (37% revenue mix). ECD two-year revenue
CAGR was at 11%, while lighting was at 19%. GM contracted by 250bps YoY
to 29% (down 80bps QoQ). ECD’s EBIT margin expanded 130 YoY to 9.5%
(+80bps QoQ), while lighting & switchgear’s EBIT margin declined 60bps YoY
(-260bps QoQ) to 12.4%. EBITDAM expanded 110bps YoY to 6.5% (-60bps
QoQ). Employee cost and other expenses declined 130bps and 230bps YoY in
relative terms. In absolute terms, employee cost surged 10% YoY, while other
expenses were up 7% YoY. Consequently, EBITDA grew 50% YoY. APAT
grew 124% YoY, led by higher EBITDA and other income; while depreciation
and interest cost remained flattish.
= Segmental highlights: Fans reported strong double-digit growth with market
share gains. BLDC fans grew 26% YoY. Appliances delivered double-digit
growth, led by water heaters and garment care segment. Lighting grew in
double digits, while B2B growth remains steady. Wires grew 2x YoY, while
switchgear grew in high double digits.
® Earnings call takeaways and outlook: The company indicated that
commodity inflation continues to remain a key headwind, pressuring
margins. Calibrated price hikes have been implemented across categories,
passing through nearly 80-100% of the cost increases. In light of the strong Q2
performance, we raise our revenue forecasts by 5% each for FY27/28/29E and
increase our APAT estimates by 12/10/14% over the same period. Given the
company’s consistent and industry-leading execution, we also revise our
valuation multiple upward from 28x to 30x. We maintain BUY with a revised
target price of INR 275/sh, valuing the stock at 30x Sep-28E EPS.
Financial summary

(INR mn) FY%; FY%E Y(‘(;I FYQ22 Q:)/(’Q) FY25 FY26| FY27E FY28E FY29E
Net Sales 8,793 7,026 252 9,498 (7.4) 30,937 33,264| 39,974 44,230 48,942
EBITDA 568 379 49.7 666  (14.7) 2,037 2291| 2,843 3,400 3,876
APAT 271 121 1244 355  (23.7) 832 1,060 1,485 1,817 2,065
EPS (INR) 1.3 06 1244 1.7 (23.7) 3.9 5.0 7.0 8.5 9.7
P/E (x) 52.6 413 29.5 241 21.2
EV /EBITDA (x) 21.2 18.8 14.6 12.0 10.4
RoE (%) 12.5 14.6 18.2 19.5 19.5
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BUY

CMP (as on 15 Oct 2026)  INR 197
Target Price INR 275
NIFTY 22,997
EI}?;NGES OLD NEW
Rating BUY BUY
Price Target INR 225 INR 275
FY27E FY28E
EPS Change %
12.1 10.2
KEY STOCK DATA
Bloomberg code ORIENTEL IN
No. of Shares (mn) 213
MCap (INR bn) / ($ mn) 42/442
6m avg traded value (INR mn) 106
52 Week high / low INR 218/149

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 133 147 (3.2)

Relative (%) 170 195 6.8

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)

Mar-26 Jun-26

Promoters 38.30 38.30
FIs & Local MFs 32.52 32.49
FPIs 3.42 3.28
Public & Others 25.76 25.93
Pledged Shares 0.00 0.00
Source : BSE

Pledged shares as % of total shares

Keshav Lahoti
keshav.lahoti@hdfcsec.com
+91-22-6171-7353

Rajesh Ravi
rajesh.ravi@hdfcsec.com
+91-22-6171-7352

Mahesh Nagda
mahesh.nagda@hdfcsec.com
+91-22-6171-7319

Kartikey
kartikey@hdfcsec.com
+91-22-6171-7359
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Rating Criteria

BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: > 10% Downside return potential
Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Amit Chandra Wipro, Tech Mahindra, Persistent Systems MBA NO
Vinesh Vala Wipro, Tech Mahindra, Persistent Systems MBA NO
Harsh Yadav Wipro, Tech Mahindra, Persistent Systems MBA NO
Krishnan ASV Indian Bank, Karur Vysya Bank PGDM NO
Shweta Upadhyay Indian Bank, Karur Vysya Bank MBA NO
Keshav Lahoti Orient Electric CA, CFA NO
Rajesh Ravi Orient Electric MBA NO
Mahesh Nagda Orient Electric CA NO
Kartikey Orient Electric CA NO
Price movement
Wipro Tech Mahindra Persistent
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Indian Bank Karur Vysya Bank Orient Electric
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Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their
observations have issued advise/warning. The said observations have been complied with. We also certify that no part of
our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional
advice before investing. “This report may have been refined using Al tools to enhance clarity and readability.”

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use
by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the
damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.
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securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
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potentially leading to investment decisions that may deviate from research views.
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